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SUB J : SUGAR: IMPASSE ON PARIS BOURSE 

REF: PARIS 29222 

1 . PARIS WHITE SUGAR MARKET WAS UNABLE TO REOPEN 
DECEMBER 6 DUE TO FAILURE TO REACH ANY UNDERSTANDING 
ABOUT PRICE AT WHICH OUTSTANDING SELL ORDERS COULD BE 
LIQUIDATED. CAISSE DE LIQUIDATION HAS REFUSED OFFER BY 
BROKERS REPRESENTING SHORT INTEREST TO BUY CONTRACTS AT 
MARKET PRICE, CLAIMING RESUMPTION OF TRADING ON THAT 
BASIS WOULD BANKRUPT THE CAISSE PRESUMABLY DUE TO LARGE 

LOSSES INCURRED BY BROKERS ON MARGIN ACCOUNTS. SOME 
BROKERS HAD APPARENTLY ADVANCED FUNDS CONTRARY TO RULES 
OF THE MARKET DUE TO FRENCH POSTAL STRIKE AND WISH TO 
BENEFIT FROM FRENCH RULING WHICH PERMITS DEBTORS UNTIL 
DECEMBER 13 TO PAY ACCOUNTS WHICH CAME DUE DURING 
POSTAL STRIKE. CAISSE ALSO CLAIMED IT IS RESPONSIBILITY 
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OF BOURSE TECHNICAL COMMITTEE TO NEGOTIATE AND TO FIX 
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A SETTLEMENT PRICE. TECHNICAL COMMITTEE CLAIMS THIS 
IS RESPONSIBILITY OF THE CAISSE. REAL PROBLEM REMAINS 
ONE OF FINANCING WHICH IS NOT RESOLVED BY THE OFFER OF 
SHORT INTERESTS WHO WISH TO CONSOLIDATE PROFIT ON 
EARLIER TRANSACTIONS. 

2. AT THIS MOMENT OUTLOOK FOR REOPENING OF MARKET ON 
MONDAY IS NOT GOOD, AS MINISTRY OF COMMERCE REMAINS 
ON SIDELINES. 
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